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COMMENTS ON INDIVIDUAL QUESTIONS 

 
QUESTION 1 
 
This question was on computation of profit before tax and preparation of cash flow 

statement. 

 
Part (a) asked for preparation of income statements for a branch and head office.  
Computation of stock losses proved difficult to many candidates.  Part (b) was on 
preparation of consolidated statement of financial position for the branch and head 
office.  Most candidates answered this part well. 
 
QUESTION 2 
 

This question required candidates to prepare capital and current accounts for a 
partnership and a statement of financial position. 
 
Part (a) asked candidates to prepare a capital and current account given a set of 
information for a partnership.  This was wrongly answered by candidates as most of 
them demonstrated lack of knowledge in this area despite partnership being a regular 
topic and asked in almost every diet. 
 
Part (b) was on the preparation of a statement of financial position for the partnership.  
Some candidates displayed lack of knowledge on how to prepare such reports.  For 
example some could not differentiate between a current asset and a fixed asset, 
thereby lumping them up together. 
 
QUESTION 3 

 
This question was on the preparation of a statement of cash flows using the indirect 
method.  In general, this was very well answered by those prepared candidates. 
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The main errors were 
 

 Incorrect adjustment for depreciation 

 Movement in working capital i.e. debtors, stocks, creditors.  Most candidates were 
not able to identify whether the movement was an increase or decrease. 

 Several problems in the calculation of the tax paid. 
 
QUESTION 4 
 
This question tested candidates’ understanding of accounting for clubs. 
 
Section (a) was about preparation of income and expenditure report for the club.  Most 
candidates did not do well on this part despite an income and expenditure report being 
a familiar part.  Computation of income from subscriptions and competition proved 
difficult.  This part exposed candidate’s lack of knowledge in club accounting. 
 
Section (b) asked for the preparation of statement of financial position.  This was the 
most wrongly answered part of the question. 
 
Section (c) was about extra methods the club could deploy to generate more funds.  
The majority of the candidates answered correctly. 
 
QUESTION 5 
 
This question was about shares.  Despite such questions being asked every diet, 
candidates demonstrated lack of knowledge in this area.  It was only very few 
candidates who attempted this question, and got it right. 
 
Part (a) asked candidates to prepare journal entries recording share redemption.  Most 
candidates answered wrongly in this part. 
 
Part (b) was on the preparation of statement of financial position.  This too was not well 
answered, and candidates need to work hard in this area. 
 
QUESTION 6 
 
This question required candidates to prepare journal vouchers, and to define some 
accounting terms. 
 
Section (a) and (b)(i) is where candidates were asked to prepare journal entries for 
certain transaction.  This was poorly answered and candidates demonstrated lack of 
knowledge of journals.  This is a worrisome situation considering that double entry is the 
basic and backbone knowledge, as far as accounting is concerned. 
 
Section (b)(ii) asked for the definition of amortization.  This was poorly answered, 
though is one of the basic accounting terms.  
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Section (c)(iii) requested the candidates to explain the difference between positive and 
negative goodwill.  Most candidates did not do well on this item; they demonstrated lack 
of understanding of what goodwill is let alone the difference between positive and 
negative goodwill.  

 
QUESTION 7 

 
This question required candidates to explain some accounting terms and classification 
of assets into either biological assets or agricultural produce. 
 
Part (a) required candidates to define accounting terms.  Most candidates were lost; 
they could not define the terms which demonstrated their lack of preparedness. 
 
Part (b) asked candidates to classify items into either biological assets or agricultural 
produce.  A significant number of candidates did not present the answer well and could 
also not differentiate the two, while some candidates demonstrated lack of 
understanding on what the question required, they ended up classifying items as none 
of the above yet the question gave only two options. 
 
Part (c) required candidates to state advantages and disadvantages of using 
computers, and this was well answered by the majority of candidates. 
 
CONCLUSION 
 
There is need for candidates to learn the topic on shares, as it has been evidenced that 
candidates do not attempt questions on this topic, which may mean that they do not 
learn or they do not understand it.  
 
Overall, performance was average.  Candidates must have a thorough preparation for 
this paper, and are also encouraged to do more practice on the computations and 
understand most of the accounting terms they learn. 
 
 

 


