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ABOUT                           Banking Corporation 

17
Points of Representation 

348
Employees

276
Agents

www.mybucks.com



3| www.mybucks.com

THE HISTORICAL CHANGES IN THE BANK OVER THE YEARS
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Notable Achievements

First ever 
Corporate Listed 

bond

Mk12 billion

Profitable and 
Balance sheet 

grown from 
Mk5BN in 2015 to 
MK106BN IN 2020 

One of the 
fastest growing 
banks in Malawi

First ever branch in 
a refugee camp in 

the world

Finalized 
Nedbank Malawi 

Acquisition

4



5| www.mybucks.com

Why the Debt Market 

Why MyBucks Issued a Bond
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What is the biggest 
difference between men 

and an investment bond?

Bonds Mature
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MyBucks Experience

• Mk14 billion Note Program

• We drew down Mk12,4 billion over a period of 
12 months

• 3 year tenor

• Floating rate - 91 day TB rate plus margin

• Most of funds were directed toward lending with 
longer tenors offered to customers

• The Bond was part of Asset and Liabilities 
Management Process - ALCO;

• Tenor mismatch between Assets we originate 
and Liabilities that fund the Assets
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Mandatory elements – MyBucks Experience
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Cost of issuing a listed bond

1. Total cost of between 2 to 5% of amount raised

2. Advisory Fees – Can be a % or a Flat Fee or can also 

include the fees for all other parties 

3. Success Fees – Usually charged as a % of the amount 

to be raised or raised;

4. Documentation Fees – Usually a Flat Fee;

5. Sponsoring Broker Fee;

6. Reporting Accountant Fees – Usually a Flat Fee based 

on the hours worked and experience of the team;

7. Transfer Secretary Fees, Calculating Agent Fee;

8. Legal Fees – Usually a Flat Fee

9. Annual Sustaining Fees

10.Bond Arrangement Fees usually paid to the entity 

subscribing to the Bond;

11.Stock Exchange Fees;

12.Printing Costs;

13.Costs relating to Road Shows; 
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Comparison with Govt Security Yields
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• The majority of the Bond Investments are

priced at the 91-day Treasury Bill yield

prevailing at the end of the previous quarter

plus a margin. As such, the Bond pricing

tends to run in parallel with the 91-day T-Bill.

• For the three-year Treasury Note, there is no

data (due to no auctions) for 2015 to 2018.

• The general expectation would be for the

Government paper with the same three-year

tenor as the Bond to run at a lower rate, as

Central Government borrowing is considered

to carry zero default risk.

• However, market dynamics and quarterly

Bond coupon payments (compared to only

semi-annual coupons for the Treasury Note)

contribute to a higher yield on the Treasury

Note in 2020.
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Comparison with Corporate Term Deposits

• The majority of Term Deposits

run for 1, 2 or 3 months.

• The longer tenor of the Bond

investments benefits the Bank

in terms of stable funding and

interest compounding.

• The Bond investors earn a

premium rate for their time

commitment.

• The general expectation is for

the yield on the medium-term

Bond to run significantly higher

than the rates on short-term

Deposits. However, in 2020, an

illiquid Money Market has

pushed up Term Deposit rates,

narrowing the gap between the
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Advantages of raising funds through 

bond listing
• The Bond provides the liquidity benefit of stable funding over

an extended period

• Enabled the bank to match the long lending tenors.

• The Bond enabled the Bank to raise a significant amount of

funding in a relatively short period, funding growth in the

Bank’s investments.

• The transparency required of a listed bond issuer has helped

the Bank to earn the confidence of investors and other market

players.

• Listing the Bond on the Malawi Stock Exchange also aids the

Bank in terms of visibility and brand recognition, being the

first institution to do so.

• Quarterly repricing limits the Bank’s exposure to interest rate

risk when money market rates are declining, while allowing

some predictability of the interest expense that will be due in

coming months.
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Disadvantages of raising 

funds through a bond listing

• Fairly intense process

• Due to the longer tenor, the interest rate paid on the

Bond is higher than the Bank’s deposits.

• The Bank, as Bond issuer, bears the legal and

arrangement costs of going to market

• Relatively expensive and only advantageous if you can

deploy the funds profitably

• When interest rates are moving downwards, the Bank is

not able to reprice as quickly as it can on one-month or

two-month deposits.

• The local capital market is not liquid, making it more

difficult for investors to sell on their Bonds to new

buyers. In such a market, the covenants of the Bond

agreements tend to be weighted in favour of the investor

(e.g. collateral requirements).
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Continuing Requirements for a 

listed bond Issuer

• Compliance with Bond Agreements to the requirements of 

bond holders such as submission of monthly, quarterly and 

annual financial statements;

• Mandatory Compliance with Regulatory Requirements as part 

of Bond Covenants such as Minimum Capital Requirements;

• Quarterly Publication of Coupon Payments, as part of Listed 

Securities Requirements of the Stock Exchange;
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Our experience with the Malawi Stock 

Exchange

• Supportive Clear Regulatory Framework for Debt Issuance;

• Supportive Stock Exchange - Waiver granted

• Supportive Financial Market Team from Reserve Bank of 

Malawi;

• Supportive Investing Community;
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